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Preamble
The United Nations Convened Net-Zero Asset Owner Alliance („the Alliance“) under-
WXERHW�XLEX�EPMKRMRK�SYV�MRZIWXQIRX�TSVXJSPMSW�[MXL�E����q'�WGIREVMS�VIUYMVIW�WMKRMƼGERX�
collaboration and action to decarbonize the real economy. As asset owners, we can play 
E�YRMUYI�VSPI�MR�XLMW�IJJSVX�F]�YWMRK�SYV�MRƽYIRGI�EW�WXI[EVHW�SJ�PEVKI�TSSPW�SJ�GETMXEP�XS�
advocate for accelerated climate action.

All our work must contribute to the Alliance’s goal of achieving net-zero emissions in 
our investment portfolios by 2050. This includes our partnerships with asset managers. 
Through their scale and expertise, asset managers are strategically positioned to stew-
ard and select portfolio companies in a way that supports our net-zero ambitions. 

Recognizing that properly representing our long-term interests through proxy voting is a 
key element of the asset owner-asset manager relationship, the Alliance offers the follow-
ing foundational guidelines for asset owners to construct their own expectations of their 
asset managers’ proxy voting approaches. Assets owners may also use these guidelines 
XS�MRJSVQ�HMVIGX�IRKEKIQIRXW�SJ�TYFPMGP]�XVEHIH�EWWIX�QEREKIQIRX�ƼVQW��[LMGL�QE]�FI�
particularly relevant for asset owners with mostly internally managed portfolios.

Reading This Document
This document outlines a set of topics and principles to assess an asset manager’s over-
all approach to climate-related proxy voting (referred to as “Climate Voting” approaches). 
These guidelines are centered on four themes: governance, interest alignment, merit-
based evaluation, and transparency. 

;I�HIƼRI�'PMQEXI�:SXMRK�EW�TVS\]�ZSXMRK�[LIVIMR�XLI�GSRWMHIVEXMSR�SJ�GPMQEXI�JEGXSVW�
affects the outcome of an asset manager’s voting decision. This includes shareholder 
proposals that are explicitly climate focused, such as greenhouse gas reduction targets 
or reporting, but also extends to votes on issues where the asset manager explicitly spec-
MƼIW�XLEX�GPMQEXI�GSRWMHIVEXMSRW�LEZI�ER�MRƽYIRGI��[LMGL�QMKLX�MRGPYHI�FSEVH�HMVIGXSV�
elections, approval of the report and accounts, auditor reappointment, remuneration votes, 
or others). Likewise, in addition to an asset manager’s actual proxy voting policies, we 
consider all additional published documents offering climate guidance on proxy voting as 
part of its climate voting approach. This document builds on the broad principles within 
the PRI’s Active Ownership 2.0. We also encourage asset managers to transparently 
share how climate engagement frameworks such as the Climate Action 100+ Net-Zero 
Company Benchmark, Transition Pathway Initiative, PRI Making Voting Count, and Say on 
Climate, among others, inform their voting decisions. Supporting documents may also 
include organizational structure charts related to voting and evaluation, disclosure state-
QIRXW��WIGXSV�WTIGMƼG�TSWMXMSR�WXEXIQIRXW��WXI[EVHWLMT�GSQQMXQIRXW��ERH�QSVI��
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Guidelines

1. Governance for Climate Voting 
An asset manager’s Climate Voting approach should include a clear organizational 
structure and delegation of roles and responsibilities that demonstrates its capacity 
to identify, evaluate and execute Climate Voting. This strengthens the asset manager’s 
ability to maintain consistent considerations, focuses, and/or voting records over time 
and between companies or sectors. The following sub-points are used to guide our 
assessment of an asset manager’s Climate Voting approach (as part of its overall proxy 
voting activities):

 č 4VS\]�ZSXMRK�KYMHIPMRIW�GSRXEMR�'PMQEXI�:SXMRK�WTIGMƼG�WXVYGXYVI��VSPIW�ERH�VIWTSRWM-
bilities for identifying and evaluating Climate Votes and: 
 Č Are supported by an organizational structure diagram
 Č Explain role of voting committee or any other expertise consulted for Climate Voting
 Č Explain rationale of delegation of duties between roles 
 Č Explain involvement from experts who are, or have accountability to, a climate or 

environmental, social and governance (ESG) expert
 Č )\TPEMR� LS[� GSRƽMGXW� SJ� MRXIVIWX� XLEX� QE]� EVMWI� MR� ZSXMRK� GSRWMHIVEXMSRW� EVI�

resolved (e.g., issuers that are also clients) 

 č Asset manager can demonstrate that consistent guidance is provided to proxy voting 
professionals to maintain congruence between Climate Voting commitments in proxy 
voting guidelines and Climate Voting decisions

 č Climate Voting approach (or encompassing voting policy) is reviewed at least annu-
ally and updated when necessary, including an explanation of who maintains this 
responsibility
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2. Climate Voting approach aligned 
with long-term interests

%WWIX�QEREKIVW�LEZI�ER�MQTSVXERX�VSPI�MR�MRƽYIRGMRK�XLIMV�TSVXJSPMS�GSQTERMIW�ERH�XLI�
larger business community. The Alliance members desire to see our asset managers 
representing our long-term interests to the companies in our portfolios; this includes 
their actions on Climate Voting. An asset manager’s approach to Climate Voting should 
FI�HVMZIR�F]�E�WIX�SJ�GPIEVP]�GSQQYRMGEXIH�TVMRGMTPIW��XLYW�HVMZMRK�GSRƼHIRGI�XLEX�PSRK�
term interests are properly and consistently stewarded through Climate Voting activi-
ties. The following sub-points are used to guide our assessment of an asset manager’s 
Climate Voting stewardship alignment with our long-term interests:

 č Proxy voting policies and supporting documents outline the key principles by which 
the asset manager’s Climate Voting approach is guided and:
 Č (IWGVMFI�ƼVQ�[MHI�GPMQEXI�TSWMXMSRMRK�ERH�I\TPEMR�LS[� MX� MRJSVQW�XLI�'PMQEXI�

Voting approach
 Č Include a commitment to Climate Votes being evaluated based on merit of the 

proposal and not current status of engagement or other management considerations
 ۸ For example, a productive engagement is not used as an excuse for a vote 
EKEMRWX�E�WLEVILSPHIV�TVSTSWEP�[MXL�[LMGL�XLI�QEREKIV�ƼRHW�QIVMX

 ۸ Acknowledge that voting for a climate proposal should not be used as an esca-
lation tactic for engagement, but as a normal means of representing ownership 
interests to the company based on the merit of the proposal 

 č Asset manager can explain the extent to which the recommendations of proxy voting 
advisors are utilized
 Č %WWIX�QEREKIV�MW�EFPI�XS�HIWGVMFI�LS[�WYGL�VIGSQQIRHEXMSRW�MRƽYIRGI�MXW�ƼREP�

decisions, and what actions are taken when its decision differs from an advisor’s 
recommendation

 ۸ Asset manager describes if it subscribes to a customized “ESG-oriented” proxy 
EHZMWSV]�WIVZMGI�SV�GYWXSQM^IH�WIVZMGI�XLEX�VIƽIGXW�GPMQEXI�ZSXMRK�TSPMG]

 ۸ This applies to both standard advisor recommendations and recommendations 
that are customized per the asset manager’s policy 

 č Published voting materials explain how asset manager incorporates climate consider-
EXMSRW�MRXS�ZSXMRK�HIGMWMSRW�FI]SRH�GPMQEXI�WTIGMƼG�WLEVILSPHIV�TVSTSWEPW��)\EQTPIW�
include: 
 Č ;LIR�HMVIGXSVW�LEZI�RSX�QEHI�WYƾGMIRX�TVSKVIWW�TPERRMRK� JSV�ERH�QEREKMRK�

climate-related risks
 Č ;LIR�I\IGYXMZI�VIQYRIVEXMSR�MRWYƾGMIRXP]�MRGIRXMZM^IW�EHHVIWWMRK�GPMQEXI�VMWOW�

or opportunities
 Č When auditors appear to have failed to play their role in ensuring the company’s 
EGGSYRXW�VIƽIGX�GPMQEXI�VMWO

 č When applicable, asset manager can explain variances in approaches in different 
localities/markets 

 č %WWIX�QEREKIV�GER�I\TPEMR�XS�[LEX�I\XIRX�ERH�YRHIV�[LEX�GMVGYQWXERGIW�MX�ƼPIW�MXW�
own climate proposals
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3. Measured, merit-based evaluation 
of climate relevant votes

To ensure a proper and consistent Climate Voting approach, we expect merit-based 
evaluations of Climate Votes to be guided by a set of consistent criteria. The following 
sub-points are used to guide our assessment of an asset manager’s approach to identify 
and subsequently evaluate Climate Votes: 

 č 'PIEV� TVSGIWW� ERH� GVMXIVME� JSV� MHIRXMJ]MRK� 'PMQEXI� :SXIW� �I�K��� MHIRXMƼIH� F]� TVS\]�
WIVZMGI�TVSZMHIV��ƽEKKIH�F]�MRHYWXV]�KVSYTW��MR�LSYWI�MHIRXMƼGEXMSR�QIXLSHW��IXG�


 č :SXMRK�KYMHERGI�WXEXIW�KIRIVEP��SV�WTIGMƼG�[LIVI�TSWWMFPI
�IZEPYEXMSR�GVMXIVME�YWIH�
when considering common topics of Climate Votes (e.g., transparency, capital align-
ment, emission target setting, lobbying disclosure, scenario analyses, etc.)
 Č This guidance can be written explicitly in the voting policy or in supplemental mate-

rials detailing the asset manager’s approach to different sectors, topics, etc., which 
are clearly linked to within the voting policy or otherwise readily accessible

 č Climate Voting record demonstrates consistency with Climate Voting guidelines 
 č Proxy voting policy explains how asset manager’s Climate Voting approach is conveyed 

to engaged companies to ensure clear and consistent messaging between Climate 
Voting and engagement programs
 Č This section makes the connection between voting and engagement clear, with 

encouragement to communicate reasons for supporting Climate Votes directly 
with companies

4. Transparency, consistency and accessibility of 
voting records, with focus on Climate Voting 

To clearly demonstrate outcomes of their Climate Voting approach, asset managers 
should report their voting records in an accessible and timely manner. In addition to 
VITSVXMRK�ZSXMRK�VIGSVHW��EWWIX�QEREKIVW�WLSYPH�TVSZMHI�WTIGMƼG�I\TPEREXMSRW�SJ�OI]�
'PMQEXI�:SXIW�XLEX�XLI]�ƼRH�VITVIWIRXEXMZI�SV�I\GITXMSREPP]�MQTSVXERX��8LI�JSPPS[MRK�
sub-points are used to guide our assessment of the asset manager’s Climate Voting 
reporting and transparency:

 č Voting records are published in full, in a user friendly and timely manner, and are 
clearly available or referred to on an asset manager’s website

 č Voting records provide a clear explanation for votes against directors resulting from 
the dissatisfaction of climate-related risk or opportunity management

 č Voting memos/explanations are publicly posted to demonstrate the reasoning behind 
HIGMWMSRW�SR�OI]�'PMQEXI�:SXIW�XLEX�XLI�EWWIX�QEREKIV�ƼRHW�VITVIWIRXEXMZI�SV�I\GIT-
tionally important
 Č Explains relevant considerations within the context of their documented Climate 

Voting approach
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Conclusion

The Alliance believes the above guidelines deliver our members and their managers—as 
well as other asset owners, managers and the broader investment community—a basis 
for cooperatively empowering and engaging on effective and robust Climate Voting 
approaches.

Ultimately, the long-term effectiveness of these guidelines depends largely on progress 
and collaboration. This document will be updated regularly based on the evolution of 
market practices, asset owner climate ambitions, and the evolution of frameworks from 
industry leaders and peers—including, but not limited to, Climate Action 100+ Net-Zero 
Company Benchmark, Transition Pathway Initiative, PRI Making Voting Count, and Say 
on Climate.

*MREPP]��[I�VIGSKRM^I�XLEX�XLI�TEXL�XS�RIX�^IVS�MW�RSX�ƈSRI�WM^I�ƼXW�EPP�Ɖ�;I�IRGSYVEKI�
asset owners to leverage these guidelines, alongside other proprietary and shared best 
practices, to create proxy voting assessment solutions that work for their organizations, 
while supporting net-zero goals and 1.5°C scenario alignment. 
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For more information please visit our website:
YRITƼ�SVK�RIX�^IVS�EPPMERGI

In partnership with:


