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Inearly 2014, Allianzbecame asignatory to the United Nations Environment Programme
Finance Initiative (UNEP FI) Principles for Sustainable Insurance (PSI). This insurance industry
initiative encourages an industry-wide commitmentto ESG integrationand works with industry
partners to accelerate positive action.

Weaim to contributeto theinitiative as aleading global insurer andto encourage othersin
theinsuranceindustry to developtheir approach to ESGissues further. We believethat the
insuranceindustry can play amorevaluableroleto economies and society by extending
analysis and understanding of risk, and our skills in risk management, to cover ESG issues.

As a signatory tothePSI, Allianzis required to make an annual disclosure of the progress we
have made inimplementing the Principles. The key actions undertaken during the past year
are summarized below, andreferenced in other areas of the Sustainability Reportwhere
appropriate. This is our seventh annual disclosure of progress.

PRINCIPLEONE
Wewill embed in our decision-making environmental, social governance (ESG)
issues relevantto ourinsurance business

e During2020, Allianzcontinuedtoimplement our ESGmanagement and screening system.
We conducted an annual review of our sensitive countries and humanrightsrisks, which
complements our existing ESG sensitive businessguidelines.

e Training continuedto berolled-out to underwriting functions and beengagedin a cross-
functional working group. In 2020, we launched an updated training module to supportour
underwriters in understandingand identifying ESG risks. Full informationon our ESG
approach in availablein our ESG Integration Framework. Our ESG Integration Framework
was updated over the course of 2020 and publishedin 2021. It nowincludes more
information on howweintegrate Human Rights in ourinsurance, investments, operations
and procurement procedures.

e During2020, Allianz assessed awide range of business transactionsfor ESG considerations
across our sensitive business areas. Overall, 597 transactions were reviewed across our
insuranceandinvestment business. 60.5% of transactions were approved, 31.8% were given
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conditional approval subject to further information or mitigating actions being taken and
7.7 % were declinedl.
e Seelink for moreinformation.

PRINCIPLE TWO
Wewill work together with our clients and business partners to raise awareness of
environmental, social and governance (ESG)issues, managerisk and develop solutions

e Aspartof our ESG screening process, Allianzengaged with a wide range of clientsin 2020.
This has been for the purpose of obtaining further information on client approachesto ESG
where needed or developing a joint plan of action. Allianz performs ongoing monitoring
priortorenewal of its customers' contracts, which in some cases requires moreinformation
from the customer on specific ESG criteria. This process allows for active engagement with
the customer, having a high impact onimproving ESG implementationand performance.

e AspartofthePSlinitiative, Allianz co-led a project through 2019 and 2020to publish the
first global guide and industry standard on integrating ESG risks intoinsurance
underwriting. The aim was to highlight the benefits ofintegrating ESG into insurance
business models. We engaged with insurers, reinsurers, brokers, academics and regulators
toidentify the ESG risks that are most material to different insurancelines. The guide was
publishedin June2020 and can be found here.

e [In2020,wecontinued ourwork with PSIand 21 otherinsurancecompanies onan
insuranceindustry approachtoimplementthe TCFD requirements. Together, we published
thefirst guidance on howto analyzethe impact of climate scenarios for different types of
insurance products. Thefinal product was publishedin 2021 andis available here.

e Weoffer arangeof sustainable solutions thatsupport the transition to a low-carbon
economy, protect the environment and help customers prepare for the negative effects of
climate change and mitigate associated risks. At the end of 2020, we offered 232
sustainablesolutions, ranging from asset management to insurance and services.

See link for moreinformation.

e Allianzprovides our clients and business partnerswith ESG expertise andinsights
contributing to better decision making. Our research contributes tothe overallawareness
raising of ESG risks and opportunities that may nothave been fully explored.

PRINCIPLE THREE
Wewill work together with governments, regulators and otherkey stakeholdersto promote
widespread action across society on environmental, social and governance (ESG)issues.

e Aspartof our ESG process, Allianzconducts an annualengagement dialogue with arange
of leading NGOs. This provides the opportunity to discuss issues of concerntothe NGOs,
present Allianz's progress in thefield of ESG and provide a platform for open dialogue. In
2018, weannounced our long-term plan for exiting coal based insurance, which was
revisedin 2020, andthen strengthenedin 202 1. More details can befoundin the Allianz
Statement on the coal-based business models.

e Details on our commitment againstillegal fishing, support for WorldHeritage Sites and
morecan be foundon the provided links or on our website.

! Transactions declined for ESG reasons or as part of the overall risk evaluation.
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https://www.allianz.com/en/sustainability
https://www.unepfi.org/psi/underwriting-esg-risks/
https://www.unepfi.org/psi/insuring-the-climate-transition-the-final-report-on-the-project-of-un-environment-programmes-principles-for-sustainable-insurance-initiative-to-pilot-the-tcfd-recommendations/
https://www.allianz.com/en/sustainability
https://www.unepfi.org/news/industries/insurance/leading-insurers-ocean-conservationists-oceana-and-unep-fi-issue-first-ever-guidelines-to-combat-pirate-fishing/
https://whc.unesco.org/en/news/1931
https://www.allianz.com/en/sustainability.html

e Weengage in regulardiscussions with political, academicandsocietal circles on
fundamental developmentsthat have astrategicimpact onthe company’sbusiness. We
are also in constant dialogue with our stakeholderswho are furthering publicawareness
andunderstanding of ESG across society.

e Wecontinuetoworktowards ourlong-term climate strategy and targets which are publicly
available with our Anticipate, Careand Enable program.

PRINCIPLEFOUR
Wewill demonstrate accountability and transparency in regularly disclosing publicly our
progressinimplementing the Principles.

e For additional backgroundinformationthatsupports our compliance with the Principles for

Sustainable Insurance, see Sustainability Report 2020 and visit the UNEP-FI PS| website.
This progress report provides our seventh annualdisclosure update.
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